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Fitch Assigns Driver Belgium Master SA -
Compartment 1 Final Ratings

Fitch Ratings - Frankfurt am Main - 25 Nov 2022: Fitch Ratings has assigned Driver Belgium Master SA -
Compartment 1's class A and B notes final ratings, as follows:

Rating Actions

ENTITY/DEBT RATING RECOVERY PRIOR

Driver
Belgium
Master SA -
Compartment
1

• A
2022-1
BE6338895426

LT AAAsf New Rating

• A
2022-2
BE6338896432

LT AAAsf New Rating

• A
2022-3
BE6338897448

LT AAAsf New Rating

• A
2022-4
BE6338898453

LT AAAsf New Rating



ENTITY/DEBT RATING RECOVERY PRIOR

• A
2022-5
BE6338899469

LT AAAsf New Rating

• B
2022-1
BE6338900473

LT AA-sf New Rating

• B
2022-2
BE6338901489

LT AA-sf New Rating

• Subordinated
Loan

LT NRsf New Rating

RATINGS KEY OUTLOOK WATCH

POSITIVE

NEGATIVE

EVOLVING

STABLE

Transaction Summary

Driver Belgium Master SA - Compartment 1 is a one-year revolving securitisation of auto loan
receivables granted to Belgian individuals by Volkswagen D'Ieteren Finance SA (VDFin). VDFin is a joint
venture between D'Ieteren Group and Volkswagen Financial Services AG. This is the first Belgian Auto
ABS transaction Fitch has rated.

KEY RATING DRIVERS

Default Expectations Reflect Macroeconomic Risks: Fitch has set separate default base cases of
1.5% and 4.5% for the transaction's new car and used car sub-pools. The base cases are set above
more recent vintages, which we consider positively skewed by state support measures during the



pandemic. However, they are below the worst performing vintage of the observed time horizon, which
featured higher unemployment rates than we expect over the next two years.

The agency's base case setting reflects the weaker macroeconomic outlook for Belgium, and its
expectation of moderate performance deterioration, as rising inflation impairs the ability of lower
income obligors to service debt. We have applied a default multiple of 6x at 'AAAsf'.

Assumptions Capture Revolving Risks: Fitch has captured a potential migration towards weaker
performing borrowers during the one-year revolving period by reaching the 20% used car loan share
limit, yielding a weighted average (WA) base-case default of 2.1%. The performance triggers to end the
revolving period early are loose compared with the provided historical data. Fitch has assumed
cumulative defaults of 0.5% from the start of its modelling.

Sensitivity to Pro-Rata Period: The transaction has a pro-rata allocation mechanism if certain target
over-collateralisation (OC) conditions are fulfilled and performance triggers are not breached. Fitch
found that the length of the pro-rata period and therefore the outflow of funds to junior positions in
the waterfall is driven by the cumulative default ratio. Back-loaded defaults would cause most stress
for the transaction given a prolonged outflow of these funds.

Liquidity and Seller-Related Risks Addressed: A cash reserve is available to cover at least three
months of senior fees, swap and notes' interest payments as calculated by Fitch and shields the
transaction from payment interruptions. Commingling risk is reduced by a cash advance mechanism
upon the seller losing eligibility in line with Fitch's counterparty criteria. We consider the servicer
replacement procedures to be adequate but slightly weaker than in peer transactions given the
missing facilitator.

RATING SENSITIVITIES

Factors that could, individually or collectively, lead to negative rating action/
downgrade:

Downside risks have increased and in April 2022 we published an assessment of the potential rating
and asset performance impact of a plausible, but worse-than-expected, adverse stagflation scenario on
Fitch's major structured finance and covered bond sub-sectors (see What a Stagflation Scenario Would
Mean for Global Structured Finance). Fitch expects the Belgian ABS unsecured and auto ABS sector in
the assumed adverse scenario to experience a "mild to modest impact" on asset performance, and
"virtually no impact" on ratings.

Fitch's most stressful scenario for all notes is the one in which defaults are clustered later in the
transaction's life. This is mostly due to the pro-rata mechanism if certain target OC conditions are
fulfilled and performance triggers are not breached.

In its modelling Fitch found that the class B notes show a higher sensitivity towards modelling
parameters (such as default timing and the starting value of the cumulative default ratio whose built-
up beyond 3.5% stops making funds available for the sub-loan) than the class A notes. If we applied a



starting value after the end of the revolving period of the cumulative default ratio of 0% instead of 0.5%
in our driving scenario for the class B notes, the pro-rata attribution would be prolonged by two
periods and reduce funds available to this class.

Expected impact on the notes' ratings of increased defaults (class A/B)

Increase default rate by 10%: 'AAAsf'/'AA-sf'

Increase default rate by 25%: 'AA+sf'/'AA-sf'

Increase default rate by 50%: 'AA+sf'/'A+sf'

Expected impact on the notes' ratings of decreased recoveries (class A/B)

Reduce recovery rates by 10%: 'AAAsf'/'AA-sf'

Reduce recovery rates by 25%: 'AA+sf'/'A-sf'

Reduce recovery rates by 50%: 'Asf'/'BB+sf'

Expected impact on the notes' ratings of increased defaults and decreased recoveries (class A/B)

Increase default rates by 10% and decrease recovery rates by 10%: 'AAAsf'/'A+sf'

Increase default rates by 25% and decrease recovery rates by 25%: 'AAsf'/'BBB+sf'

Increase default rates by 50% and decrease recovery rates by 50%: 'A-sf'/'BB-sf'

Factors that could, individually or collectively, lead to positive rating action/upgrade:

The class A notes are already at the highest achievable rating and cannot be upgraded. There could be
a positive impact on the class B notes' rating if defaults and losses are smaller and more front-loaded
than assumed, leading to a shorter pro-rata period.

A reduction in inflationary pressure on food and energy and improving growth prospects for western
European economies due to resolution of the Ukrainian war would also improve asset performance
and be beneficial to all classes of notes.

Best/Worst Case Rating Scenario

International scale credit ratings of Structured Finance transactions have a best-case rating upgrade
scenario (defined as the 99th percentile of rating transitions, measured in a positive direction) of seven
notches over a three-year rating horizon; and a worst-case rating downgrade scenario (defined as the
99th percentile of rating transitions, measured in a negative direction) of seven notches over three
years. The complete span of best- and worst-case scenario credit ratings for all rating categories ranges
from 'AAAsf' to 'Dsf'. Best- and worst-case scenario credit ratings are based on historical performance.
For more information about the methodology used to determine sector-specific best- and worst-case



scenario credit ratings, visit https://www.fitchratings.com/site/re/10111579.

USE OF THIRD PARTY DUE DILIGENCE PURSUANT TO SEC RULE 17G -10

Form ABS Due Diligence-15E was not provided to, or reviewed by, Fitch in relation to this rating action.

DATA ADEQUACY

Fitch reviewed the results of a third party assessment conducted on the asset portfolio information,
and concluded that there were no findings that affected the rating analysis.

Overall, and together with any assumptions referred to above, Fitch's assessment of the information
relied upon for the agency's rating analysis according to its applicable rating methodologies indicates
that it is adequately reliable.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF RATING

The principal sources of information used in the analysis are described in the Applicable Criteria.

REPRESENTATIONS, WARRANTIES AND ENFORCEMENT MECHANISMS

A description of the transaction's representations, warranties and enforcement mechanisms (RW&Es)
that are disclosed in the offering document and which relate to the underlying asset pool is available
by clicking the link to the Appendix. The appendix also contains a comparison of these RW&Es to those
Fitch considers typical for the asset class as detailed in the Special Report titled 'Representations,
Warranties and Enforcement Mechanisms in Global Structured Finance Transactions'.

ESG Considerations

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score of '3'. This
means ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to
their nature or the way in which they are being managed by the entity. For more information on Fitch's
ESG Relevance Scores, visit www.fitchratings.com/esg
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Applicable Criteria

Consumer ABS Rating Criteria (pub.08 Aug 2022) (including rating assumption sensitivity)

Global Structured Finance Rating Criteria (pub.26 Oct 2021) (including rating assumption
sensitivity)

Structured Finance and Covered Bonds Counterparty Rating Criteria (pub.29 Jul 2022)

Structured Finance and Covered Bonds Counterparty Rating Criteria: Derivative
Addendum (pub.01 Aug 2022)

Structured Finance and Covered Bonds Interest Rate Stresses Rating Criteria (pub.20 Sep
2021)

Applicable Models

Numbers in parentheses accompanying applicable model(s) contain hyperlinks to criteria providing
description of model(s).

Consumer ABS Asset Model, v1.0.0 (1)

Multi-Asset Cash Flow Model, v2.12.2 (1)

https://app.fitchconnect.com/search/research/article/RPT_10208658
https://app.fitchconnect.com/search/research/article/RPT_10181107
https://app.fitchconnect.com/search/research/article/RPT_10181107
https://app.fitchconnect.com/search/research/article/RPT_10208116
https://app.fitchconnect.com/search/research/article/RPT_10208970
https://app.fitchconnect.com/search/research/article/RPT_10208970
https://app.fitchconnect.com/search/research/article/RPT_10177362
https://app.fitchconnect.com/search/research/article/RPT_10177362
https://app.fitchconnect.com/search/research/article/RPT_1013596
https://app.fitchconnect.com/search/research/article/RPT_1013596


Additional Disclosures

Solicitation Status

Endorsement Status

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read
these limitations and disclaimers by following this link: https://www.fitchratings.com/
understandingcreditratings. In addition, the following https://www.fitchratings.com/rating-definitions-
document details Fitch's rating definitions for each rating scale and rating categories, including
definitions relating to default. ESMA and the FCA are required to publish historical default rates in a
central repository in accordance with Articles 11(2) of Regulation (EC) No 1060/2009 of the European
Parliament and of the Council of 16 September 2009 and The Credit Rating Agencies (Amendment etc.)
(EU Exit) Regulations 2019 respectively.

Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies
and procedures are also available from the Code of Conduct section of this site. Directors and
shareholders' relevant interests are available at https://www.fitchratings.com/site/regulatory. Fitch
may have provided another permissible or ancillary service to the rated entity or its related third
parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or
FCA-registered Fitch Ratings company (or branch of such a company) can be found on the entity
summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch
relies on factual information it receives from issuers and underwriters and from other sources Fitch
believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon
by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or
in a given jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party
verification it obtains will vary depending on the nature of the rated security and its issuer, the
requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the
issuer is located, the availability and nature of relevant public information, access to the management
of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit
reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal
opinions and other reports provided by third parties, the availability of independent and competent
third- party verification sources with respect to the particular security or in the particular jurisdiction of
the issuer, and a variety of other factors. Users of Fitch's ratings and reports should understand that
neither an enhanced factual investigation nor any third-party verification can ensure that all of the
information Fitch relies on in connection with a rating or a report will be accurate and complete.
Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide
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to Fitch and to the market in offering documents and other reports. In issuing its ratings and its
reports, Fitch must rely on the work of experts, including independent auditors with respect to
financial statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts
of financial and other information are inherently forward-looking and embody assumptions and
predictions about future events that by their nature cannot be verified as facts. As a result, despite any
verification of current facts, ratings and forecasts can be affected by future events or conditions that
were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind,
and Fitch does not represent or warrant that the report or any of its contents will meet any of the
requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a
security. This opinion and reports made by Fitch are based on established criteria and methodologies
that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective
work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or a
report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk
is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have
shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A
report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of
Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy,
sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of
any security for a particular investor, or the tax-exempt nature or taxability of payments made in
respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and
underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues
issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single
annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a
consent by Fitch to use its name as an expert in connection with any registration statement filed under
the United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic
publishing and distribution, Fitch research may be available to electronic subscribers up to three days
earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian
financial services license (AFS license no. 337123) which authorizes it to provide credit ratings to
wholesale clients only. Credit ratings information published by Fitch is not intended to be used by
persons who are retail clients within the meaning of the Corporations Act 2001.
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally
Recognized Statistical Rating Organization (the “NRSRO”). While certain of the NRSRO's credit rating
subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit ratings on



behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries
are not listed on Form NRSRO (the “non-NRSROs”) and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in
determining credit ratings issued by or on behalf of the NRSRO.

Copyright © 2022 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY,
NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or
retransmission in whole or in part is prohibited except by permission. All rights reserved.

Endorsement policy

Fitch’s international credit ratings produced outside the EU or the UK, as the case may be, are
endorsed for use by regulated entities within the EU or the UK, respectively, for regulatory purposes,
pursuant to the terms of the EU CRA Regulation or the UK Credit Rating Agencies (Amendment etc.) (EU
Exit) Regulations 2019, as the case may be. Fitch’s approach to endorsement in the EU and the UK can
be found on Fitch’s Regulatory Affairs page on Fitch’s website. The endorsement status of international
credit ratings is provided within the entity summary page for each rated entity and in the transaction
detail pages for structured finance transactions on the Fitch website. These disclosures are updated on
a daily basis.
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